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The U.S. and European stock markets closed lower across the board as the positive earnings from
Microsoft and Meta could not sustain the markets' upward momentum.

Wall Street pulled back hard on Thursday, as widespread market weakness outweighed stellar
earnings from tech leaders Microsoft and Meta. The S&P 500 fell 0.37%, marking its third consecutive
loss. The Nasdaq Composite dipped 0.03% after briefly setting a new intfraday high, while the Dow
Jones Industrial Average slid 330 points.

The investors' concern over Fed Chair Jerome Powell's statement that the effects of President Trump's
tariff policies are increasingly visible in inflation data, signaling that they may be delaying any
decision on rate cuts. In his post-meeting press conference, Powell warned: "Higher tariffs have
begun to show through more clearly into prices of some goods”, but stressed that it remains unclear
whether this will result in persistent inflation or one-time price hikes.

The day's action reflected a growing divergence: blockbuster results from megacap tech continued
to power selective gains, but investor caution prevailed amid mixed economic data, tariff
uncertainty, and positioning ahead of Friday's key payrolls report.

Al-Driven Tech Surge—and Evertec—Power Strong Earnings Parade

Robust earnings across the tech sector bolstered investor confidence. Meta Platforms beat Q2
revenue estimates and issued a bullish Q3 forecast, driven by renewed digital ad momentum and
heavy Al infrastructure spending. Microsoft announced plans to invest $30 billion this quarter in Al
data centers, with analysts noting its top-line results reflect early returns from these

efforts. Apple delivered a strong third-quarter performance, with revenue rising 9.62%, its biggest
jump since 2021.

Meanwhile, Puerto Rico's Evertec Inc. (EVIC) delivered a strong beat, reporting second-quarter
revenues of $229.61 million, up 8%, and net income up 7%.

In contrast, Ford Motor Co. flagged a sharp decline in profits due to new tariffs.

Trade policy headlines intensified as President Trump imposed a 15% levy on South Korea and a
steeper 25% tariff on India, while signaling progress on deals with Taiwan, Thailand, and Cambodia.
The administration also exempted refined copper from a planned 50% tariff, triggering a swift drop in
copper futures.

Eyes on Payrolls as Consumer Spending Remains Tepid

Economic data reflected continued consumer caution. Personal consumption rose just 0.1% in June,
following a 0.2% dip in May. Core PCE inflation rose 0.3% month-over-month, as expected, while core
goods prices accelerated at a 2.3% annualized pace—suggesting tariffs are beginning to pressure
consumer prices.
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On the jobs front, initial claims remain low, but the July Challenger report revealed a surge in
planned layoffs, raising red flags. With the July payrolls report due Friday, markets are watching
closely. Fed Chair Powell has signaled that labor market stress will play a key role in future rate policy.
Traders currently assign a 40% probability to a September rate cut—momentum that could shift
rapidly depending on the outcome on Friday.

GDPNow:
e The Initial GDPNow for the third quarter is at 2.30% GDP.
Corporate Earnings Parade:

e Evertec, Inc. (EVTC): reported 2Q25 results that beat expectations with revenues of $229.61
million, up 8% and a net income of $57.71 million, increasing 7%. Achieved Earnings Per Share
of $0.89 with a stock price objective of $38.60. View of our Evertec Report: EVIC Overview

e Apple, Inc. (AAPL): reported 3Q25 results that beat expectations with revenues of $94.036
billion, up 9.62% and a net income of $23.434 billion, increasing 9.25%. Achieved Earnings Per
Share of $1.57 with a stock price objective of $230.18. View of our report on Apple: AAPL
Overview

Economic Update:

e U.S. PCE Price Index YoY: rose to 2.58%, compared to 2.42% last month.

e U.S. Core PCE Price Index YoY: rose to 2.79%, compared to 2.76% last month.

U.S. Initial Claims for Unemployment Insurance: rose to 218,000, up from 217,000 last week, up
0.46%.

U.S. Personal Income MoM: rose to 0.28%, compared to -0.39% last month.

U.S. Personal Spending MoM: rose to 0.34%, compared to -0.03% last month.

30-Year Mortgage Rate: fell to 6.74%, compared to 6.75% last week.

Canada Real GDP MoM: is unchanged -0.05%, compared to -0.05% last month.

Eurozone Unemployment Rate: is at 6.30%, compared to 6.20% last month.

Germany Consumer Price Index YoY: is unchanged at 2.00%, compared to 2.00% last month.
Germany Unemployment Rate: is at 6.30%, compared to 6.20% last month.

Japan Housing Starts YoY: is at -15.59%, compared to -34.41% last month.

Eurozone Summary:

e Stoxx 600: Closed at 546.11, down 4.13 points or 0.75%.
e FTSE 100: Closed at 9,132.81, down 4.13 points or 0.05%.
e DAX Index: Closed at 24,065.47, down 196.75 points or 0.81%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 44,130.98, down 330.30 points or 0.74%.

S&P 500: closed at 6,339.39, down 23.51 points or 0.37%.

Nasdaq Composite: closed at 21,122.45, down 7.23 points or 0.03%.

Birling Capital Puerto Rico Stock Index: closed at 3,955.54, down 67.42 points or 1.68%.
Birling Capital U.S. Bank Index: closed at 7,755.83, up 27.27 points or 0.35%.

U.S. Treasury 10-year note: closed at 4.37%.

U.S. Treasury 2-year note: closed at 3.94%.


https://birlingcapital.com/publications/EVTC.Report.2025.07.31.pdf
https://birlingcapital.com/publications/AAPL.Report.2025.07.31.pdf
https://birlingcapital.com/publications/AAPL.Report.2025.07.31.pdf

€ :irine GDPNow

Third Quarter 2025
GDPNow

Date 3Q25 Change

7/31/2025 2.30% Initial Forecast



sirLING US Initial Claims for Unemployment,
cemnnovsors ue— J§ Personal Income, US Personal
Spending & 30-Year Mortgage Rate

VAL

e US Initial Claims for Unemployment Insurance 218000.0
US Personal Income MoM 0.28%

® 30 Year Mortgage Rate 6.72%
US Personal Spending MoM 0.34%

| J\\/

I il | | |
‘! \M\\/‘W '\JW ! »/,L“N\\

2022 2023 2024 2025

400000.0

380000.0

360000.0

340000.0

320000.0

300000.0

280000.0

260000.0

240000.0

180000.0

160000.0

2.25%

2.00%

1.75%

1.50%

1.25%

1.00%

0.75%

0.50%

0.00%

-0.25%

-0.50%

-0.75%

8.50%

8.00%

7.50%

7.00%

6.00%

5.50%

5.00%

4.50%

4.00%

3.50%

3.00%

2.50%



9 BIRLING US PCE Price Index &
US Core PCE Price Index,

VAL
e US PCE Price Index YoY 2.58%
US Core PCE Price Index YoY 2.79%

10.00%

1970 1980 1990 2000 2010 2020



T Wall Street Recap T

CAPITAL ADVISORS, LLC

©inine JUly 31 , 2025 www.birlingcapital.com

VAL
e Dow Jones Industrial Average Level 44130.98

40000.00

37500.00
Jan 25 Feb '25 Mar 25 Apr '25 May '25 Jun '25 Jul '25
VAL
® S&P 500 Level 6339.39
5400.00
4800.00
Jan '25 Feb '25 Mar ‘25 Apr '25 May '25 Jun '25 Jul '25
VAL

® Nasdaq Composite Level 21122.45

22500.00

17500.00
15000.00
Jan '25 Feb '25 Mar '25 Apr '25 May '25 Jun 25 Jul '25
VAL
@ Birling Capital Puerto Rico Stock Index Level = 3955.54
4400.00
W S
Jan '25 Feb '25 Mar '25 Apr '25 May '25 Jun '25 Jul '25
VAL

@ Birling Capital U.S. Bank Index Level 7755.83

Rz

6000.00

5000.00
Jan 25 Feb '25 Mar '25 Apr ‘25 May '25 Jun 25 v 'ag

BIRLING

Global Market Square © es una publicacién preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econémicos, de mercado y otros que pueden ser de interés
para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a fines de informacion general, no es un resumen completo de los asuntos a los que se hace referencia y
no representa asesoramiento de inversion, legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacién de los destinatarios. Birling Capital no se compromete a mantener a los destinatarios de este informe
informados sobre la evolucién futura o los cambios en cualquiera de los asuntos discutidos en este informe. Birling Capital. El simbolo de registro y Birling Capital se encuentran entre las
marcas registradas de Birling Capital. Todos los derechos reservados.



